
Andrew Jones MP energy briefing 
Introduction 
I know that, for many households, the coming months will be difficult with 
rising energy bills and other costs linked to inflation. I have written this 
document to set out what is being done to help people through the short-
term price shock as well as the longer-term move to fully decarbonising our 
energy supply. I want to see the UK self-sufficient when it comes to energy 
and the opportunity is there to be taken. Alongside boosting renewable 
domestic generation I will outline work underway to reduce consumption 
which in turn lowers our carbon emissions and, crucially, our bills. I hope that 
you find this document informative and reassuring that the Government is 
planning for the long-term and that its goals are affordable, achievable and 
bring with them a significant economic opportunity as well. 

What can be done in the short-term to minimise the impact of high 
wholesale prices and cut bills? 
The Government is providing significant financial support to households to help pay energy bills. An 
announcement in May provided: 

• A £400 payment to all homes directly billed by their supplier. A similar scheme for off-grid homes 
and park homes will be announced in the autumn 

• A £150 payment for households in council tax bands A-D already paid out 

• A £650 cost of living payment has gone to those on eligible benefits including Universal Credit, 
income-based Jobseeker’s Allowance (JSA), income-related Employment and Support Allowance 
(ESA), Income Support, Pension Credit, Child Tax Credit and Working Tax Credit 

• A £300 payment for pensioner households in receipt of the Winter Fuel Payment 

• A £150 payment for those on disability benefits including Personal Independence Payment, 
Disability Living Allowance and Attendance Allowance  

These payments will be in addition to existing schemes such as the Winter Fuel Payment, Cold Weather 
Payment and Warm Homes Discount. The Government has also made other changes to the wider tax and 
benefits system to ensure more money is in people’s pockets. These include: 

• A temporary reduction in fuel duty of 5p per litre introduced in March 

• Matching the National Insurance threshold to the Income Tax personal allowance of £12,570. 
This means, from July 2022, a tax cut of £330 for nearly 30 million working people 

• Cutting the Universal Credit taper rate from 63p to 55p in the Autumn 2021 Budget. This will 
ensure an extra £1,000 in the pockets of two million low-income families by reducing the amount 
of Universal Credit deducted as an individual takes on more hours at work 

• Removing VAT from the installation of energy-saving products such as insulation and solar panels 
in the March 2022 Budget 

• Increasing the National Living Wage by 6.6 per cent to £9.50 per hour for the over 23s as of April 
2022. This increase will mean an extra £1,000 for two million full-time workers and takes the 
cumulative increase from 2010 to £6,000 



A further announcement was made by the Prime Minister on 8 September to outline further support. This 
builds on May’s package and adds in the following: 

• An Energy Price Guarantee which caps typical household bills at £2,500. This figure is around 
£1000 lower than the recent Ofgem price cap announcement which this policy overrides 

• A fund for homes using heating oil, those in park homes or on other heat networks 

• A six-month price guarantee for businesses, charities and public sector organisations such as 
schools. A review to assess the need for further targeted support will be concluded within the 
next three months 

• Reaffirming the commitment to North Sea oil and gas by launching a new licensing round 
expected to lead to over 100 new licences being granted 

• Setting up a £40bn scheme with the Bank of England to ensure liquidity in the wholesale market 
and manage price volatility 

• Removing the moratorium on extracting reserves of shale gas where there is local support and 
investing in nuclear power 

• Moving nuclear and renewable generators onto the Contracts for Difference programme 
(covered later in this document) to end the situation where electricity prices are set by the 
marginal price of gas 

On 21 September the Secretary of State Business, Energy and Industrial Strategy outlined details of the 
support package to be made available to businesses as well as voluntary and public sector organisations. 
The key interventions in the Energy Bill Relief Scheme are: 

• A supported wholesale price expected to be £211 per megawatt hour for electricity and £75 per 
megawatt hour for gas. At the time of announcing the scheme this represented less than half the 
anticipated wholesale prices for winter 2022 

• The scheme will initially run for six months with a review taking place halfway through. The 
review will look at how best to support customers least able to adjust their consumption or boost 
their energy efficiency in the short-term 

• The Secretary of State reaffirmed the commitment to enabling low-carbon generators to move 
onto fixed prices to decouple the price of electricity from the marginal price of gas 

On 17 October the Chancellor announced that he was bringing forward certain measures from the 
Medium-Term Fiscal Plan. This means: 

• All energy bill support announced so far will continue until April 2023 

• The Treasury will review this support and design a new approach that will cost the taxpayer 
significantly less than the current schemes. It will focus on those most in need 

• The support for businesses will also become more targeted with the new approach better 
incentivising energy efficiency 

Why is our energy costing more when a lot of it is low-carbon or 
renewable? 
The UK’s overall energy production has fallen over the past 30 years with much of this the result of lower 
levels of gas and oil extraction and the near abandonment of coal. In the past 20 years the UK has 
changed from being a net exporter of gas and oil to a net importer. Alongside this however overall 
consumption vs GDP and carbon emissions is falling as homes, appliances and business practices become 
more efficient. Renewable capacity in the UK has gone from 2.3 per cent in 1996, 9.3 per cent in 2010 to 



49.7 per cent in 2021, though is not yet at the level where it can eliminate the need for fossil fuel 
production and imports. Work continues to close this gap and is set out later in this document. 

What do green levies on consumer bills fund? 
Green levies are charged on household bills of participating energy providers which fund the Energy 
Company Obligation (ECO). This is a fund for low-income and vulnerable households to have energy 
efficiency measures installed in their homes. This could be insulation or a new heating system and aims to 
reduce bills by reducing consumption. Local authorities can make a referral though any customer is 
entitled to enquire with their provider about their eligibility. The Government has committed £4bn from 
April 2022 to March 2026 for this scheme.  

Local authorities can also run their own schemes (known as Home Upgrade Grant (HUG) schemes) for 
homes in energy efficiency bands D-G. Harrogate Borough Council is a member of the City of York Council 
consortium which has a funding pot of almost £3m. In 2010 households in fuel poverty represented 20 
per cent of the total number of homes in the country. This figure has reduced to 13 per cent in 2020, as 
shown in the table below, thanks in part to the ECO and HUG schemes. In September 2022 the 
Government announced £1.5bn to go into the Social Housing Decarbonisation Fund and HUG schemes. 
This is enough to fund measures in 130,000 homes which could then bring their bills down by £400 to 
£700. 

 

Source: ‘UK energy in brief 2022’, Department for Business, Energy and Industrial Strategy 

Does the Government plan to reform the standing charge? 
Ofgem has also recently looked at the standing charge to ensure it is fit for purpose and its proceeds are 
being spent wisely. The review concluded that no changes should be made and ministers have told me 
that reform will not be happening in the short-term as well. The charge funds the Supplier of Last Resort 
scheme which kicks in when a provider goes bust. A portion of it also pays for the Warm Homes Discount 
and green measures under the Energy Company Obligation. If it was amended to be a volumetric charge 
then this would benefit households trying to cut their usage to lower their bills. The flip side of this is that 



it would either make no difference, or perhaps increase bills, for those with unavoidably high bills such as 
people using energy-intensive medical equipment at home. 

What can be done in the long-term to minimise the impact of high 
wholesale prices and cut bills? 
As part of the Government’s overall aim to reach net-zero by 2050 a lot of work is underway to 
decarbonise electricity generation. This will also ensure a more resistant and reliable domestic supply less 
prone to the price shocks we are currently experiencing. So long as security of supply can be achieved the 
Government is working to have a fully decarbonised electricity sector by 2035. 

 

Source: ‘UK energy in brief 2022’, Department for Business, Energy and Industrial Strategy 

What is being done to achieve full decarbonisation of our electricity supply? 
The ongoing Review of Electricity Market Arrangements (REMA) is aimed at identifying which reforms 
need to be made to make this transition. It is currently an open consultation which will close on 10 
October. It is the first review of its kind in ten years and therefore takes place at a time when the 
contribution of renewables to our supply has significantly increased as shown in the graph above. The 
Secretary of State for Business, Energy and Industrial Strategy has said that the opportunities presented 
to decarbonise could create 100,000s of jobs as well as reducing our energy imports and carbon 
emissions. 

One idea put forward in the consultation document is ‘decoupling’. This refers to splitting the market 
between the price of electricity and the price of gas.  The proposal has been brought forward and formed 
part of the Prime Minister’s September 2022 statement referenced at the beginning of this document. 
Decoupling ideally reduces market volatility and reliance on fossil fuels. It would also lessen the impact of 
‘price cannibalisation’ which happens when two intermittent sources of renewable energy, such as solar 
and wind, simultaneously produce high levels of energy. The glut in supply then causes the price of one to 
reduce the price of the other in a race to the bottom. This then hampers investment into the sector. 
Decoupling should also lead to lower and consistent prices for households for green energy as opposed to 
the current situation where ‘100 per cent renewable’ tariffs are still increasing significantly. This is the 
result of energy providers generating or buying renewable energy to the value of a customer’s 
consumption but in practice contributing it to the grid where it mixes with all other types of generation. 



As a result the customer’s supply from the grid is not necessarily 100 per cent renewable and is charged 
at a price that factors in fossil fuels and imports. 

One of the main ways the Government aims to achieve the decarbonisation of electricity is through a 
£160m investment into expanding offshore wind. Not only will this create up to 60,000 jobs but it will 
also, if targets are met, mean that enough electricity for every home in the UK can be generated by this 
source alone by 2030. Work is already underway on two offshore wind ports in Teesside and Humberside. 
These ports will be able to support the development of offshore wind farms capable of generating up to 
nine gigawatts of energy. This is enough to power eight million homes. The world’s largest offshore wind 
farm, Hornsea 2, has opened this month (August) off the coast of Hull with the capacity to power 1.3m 
homes. The previous record holder was its neighbour Hornsea 1. 

A significant source of funding for this investment is through the Contracts for Difference (CfD) 
programme run by the Department for Business, Energy and Industrial Strategy. The scheme financially 
supports, through consumer bills, long-term projects with high upfront costs by paying the difference 
between the ‘strike price’, a price for electricity reflecting the cost of investing in a particular low carbon 
technology and the ‘reference price’, a measure of the average market price for electricity in the GB 
market. Should the wholesale price exceed the strike price then the money is returned. This is explained 
in the graph below. The most recent completed round of the scheme funded projects that delivered 
record low prices and enough clean energy for over seven million homes. The current round has £285m 
allocated to it and aims to secure more overall capacity than the three previous rounds combined. This 
will come from offshore and onshore wind, solar and tidal stream projects. 

 

Source: ‘Support for low-carbon power’, House of Commons Library 

The Government has also supported small-scale renewable generation through various schemes. The 
schemes set out in this paragraph have now closed however the REMA work seeks views on how best to 
accommodate new supply propositions as they come forward. Among the former schemes was the feed-
in tariff which paid for energy fed back into the grid from homes with renewable technology installed. 
This could be solar panels, wind or anaerobic digestion. The Rural Community Energy Fund was a 
Government-run scheme which awarded grants to hard-to-reach communities for energy generation and 
electric vehicle charging. It closed earlier this year though I will be pushing ministers to ensure funding is 
made available for renewable schemes of all sizes in the future. 



How can we store excess renewable energy from intermittent sources? 
The nature of certain renewable energy technologies, such as wind and solar, is that they are weather-
dependent and their supply is not always predictable or available at a time of peak demand. To counter 
this the Government is investing in battery energy storage systems (BESS) to capture the energy 
generated by renewable technologies and store it for when the grid needs it. As it stands lithium-ion 
batteries remain expensive however, owing largely to the take-up of electric vehicles, the price is falling 
as competition in the market increases. The Government has allocated £68m to fund projects in the UK 
that look at developing this technology. It is early days for this however the Government believes BESS 
could become widespread residentially to provide energy and heat to homes as well as to feed back into 
the grid. 

What happens to the money received from energy companies that breach Ofgem’s rules? 
Part of Ofgem’s role is to enforce laws relating to competition and consumer protection in the market. 
Should a company fall foul of these rules they could be fined with the money going to the Energy Industry 
Voluntary Redress Scheme. The scheme, run by the Energy Saving Trust, supports charities, community 
interest companies, co-operative societies and community benefit societies who can deliver energy-
related projects supporting environmental aims or that benefit vulnerable consumers. To give an example 
in May this year Ofgem fined Western Power Distribution, based in Bristol, £14.9m for failing its 
customers on the Priority Services Register. The money will go into the scheme to ensure it benefits 
consumers. 

More locally there is positive news as Zero Carbon Harrogate was awarded £125,000 from the scheme to 
set up its Retrofit Training and Engagement Programme. This aims to ensure that retrofitting skills are 
available in the Harrogate district. Harrogate College is amending its curriculum to support this work and 
train up the tradespeople of the future who will carry out the work to boost the efficiency of older homes 
in the district. The college has recently secured £16m from the Department for Education’s Further 
Education Capital Transformation Fund and is putting £4m of its own cash into a sustainable new 
purpose-built £20m campus geared towards teaching these skills. 

What is being done to reduce consumption? 
While generating more energy from renewables versus fossil fuels is crucial it is also, for environmental 
and household financial reasons, vital that measures are implemented to reduce consumption. One of 
the main sources of consumption is energy used to heat homes. This is therefore also one of the biggest 
contributors to the UK’s overall carbon emissions. The Government is working to strengthen building 
standards, both domestic and commercial, so that homes and workplaces consume much less energy for 
heating and therefore generate fewer carbon emissions and save money for the billpayer. The Future 
Homes Standard aims to reduce carbon emissions from houses by 75 per cent through efficient heating 
systems and raising fabric standards. The Future Buildings Standard will mandate similar methods to 
achieve carbon emission reductions in non-domestic buildings. The new standards will come into force in 
2025 though I am pushing ministers to ensure this happen more quickly especially as we see more homes 
built in Harrogate, Knaresborough and Boroughbridge. 

What is happening locally? 
Much of what is discussed in this document relates to national policy that will benefit our community as it 

will communities across the country. There are however a lot of positive actions being taken by our 

councils and others to improve energy efficiency and plan for the future. Harrogate Borough Council has 

convened its own climate change coalition which brings together residents groups, businesses, 

environmental groups and elected representatives to promote carbon reduction across the district. Last 



October it held its first Climate Action Festival which included events on zero-carbon housing, car-free 

Fridays and rewilding nature. I was pleased to speak at the launch of the festival and talk to those hosting 

and attending the fringe events. 

Harrogate Borough Council is leading by example when it comes to carbon reduction and energy 

efficiency. The Civic Centre itself is fitted with solar panels, super-efficient glazing and passive heating and 

cooling technology. Cllr Carl Les, leader of North Yorkshire County Council, has said that it is 

‘inconceivable’ that the building will not remain in use when the two councils merge into one next year.  

The Hydro is undergoing a major refurbishment which includes getting rid of the gas boilers in favour of 

heat pumps as well as fitting solar panels. The council secured £2.4m of Government cash, through the 

Public Sector Decarbonisation Scheme, to fund this project which includes £580,000 to do the same work 

at the Convention Centre in addition to changing to 100 per cent LED lighting at the latter as well.  

As part of the council’s commitment to become net-zero by 2038 there are also plans to retrofit its 

housing stock to carbon-neutral standards. A pilot scheme has £2.3m of funding committed to it which 

will inform how best to roll out the scheme to all 4,000 council properties. I am hoping that the new 

North Yorkshire Council will take this work seriously as many of the tenants of these properties will be on 

lower incomes or otherwise vulnerable and will benefit most from energy efficiency measures. 

Last October I met with the county council to discuss its plans to boost the number of electric vehicle (EV) 

charging points locally as take-up of EVs increases. I also put Zero Carbon Harrogate and the Harrogate 

District Chamber of Commerce in touch with the officer in charge so they can input into this significant 

piece of work. All applicable new homes in the district must have a dedicated charging point fitted and 

North Yorkshire County Council has also recently been successful in an application for funding which will 

mean 140 new charging points across the county, with 20 in the Harrogate district.  

I want to see more people on public transport and I am pleased that significant sums are going into 

decarbonising our bus network too. The local Harrogate bus routes serving Bilton, Jennyfield and Pannal 

Ash are already served by fully electric buses already and trials continue to roll this out to the 

Knaresborough and 36 routes. The Harrogate Bus Company has secured £7.8m from the Department for 

Transport to help purchase 39 zero-emissions buses as it moves to a fully electric fleet across all routes. 

Its parent company Transdev is investing £12m in this project as well. 

Andrew Jones MP 

September 2022 


	Introduction
	What can be done in the short-term to minimise the impact of high wholesale prices and cut bills?
	Why is our energy costing more when a lot of it is low-carbon or renewable?
	What do green levies on consumer bills fund?
	Does the Government plan to reform the standing charge?

	What can be done in the long-term to minimise the impact of high wholesale prices and cut bills?
	What is being done to achieve full decarbonisation of our electricity supply?
	How can we store excess renewable energy from intermittent sources?
	What happens to the money received from energy companies that breach Ofgem’s rules?
	What is being done to reduce consumption?

	What is happening locally?

